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Btltoment Only Made It Clear-
er That Pokio Intends to
Hold Khau ung.

WILSON LETTER “SEVERE”

Served TFurther to Expose
Japan's Methods and to
J Polut. U, 8. Daty.

——— sl

Speciai Deapatoh fo Tun Sux,
Wasnmxoron, Aug. 7.-rPresident Wil-
#on's statement In reply fo an @nplifion-
tion of the Japanese Forelgn Minister's
saplanation of Tokio's attitude regarding
@hariung was the subject of animated
@iscunsion In Benite circles to-day, The
Presidant insists that during the discus-
slons In Parls thers was no aogulescence
by the United States or In Its behalf in
the arrangementa forced upon China by
Japan in 1016 and 1918
Tha United Stntes never assented to
the démands forced upon China and to
M China gave n reluctant scceptante
becanse alin woas not in position to de-
fond herself aguinst them. The Presl-
dent han Insisted, In his conversations
with Senators In the last fortnight, that
A statemeont would be forthcoming from
Japan In the near future which would
glear away all the misgivings regarding
Japan's Intentions in China, and would
maks perfeetly clear that Japan would in
good falth evacuate the great province.
But when that statement &id come
from- Tokle, through the words of the
Jepanese Forolgn Minister, It left the
matter atlil so amblguous that the
Pronident, (nstead of baing able to point

to it as the verification of his promise,

was completed to lssus his own state-
ment In ordpr that there should be no

torm nllrd-d it aa complete jus-
tifcation of thelr charges that Japan
does' not Intend to evacuals Bhantung,
and that the only way adequately to pro-
tect China Is to amend the peace ireaty
by roguiring specifically the restoration
#f the province to China.

Conduct in Coren Cited.

“Japan's whole conduct I China." said
ene member of the Forelgm Relations
Commitfee, “follows the llnes of her
trontment of Corea, where nt every step
toward abmorption of that country she
protested her purpoms Lo preserve and
protect Corean Integrity and Independ-
ence. She fought China In 1886 to In-
sure Corean independence, and then
gradually imposed her control step by
step; until finally ahe absorbed the couns
try. The story of her aggressions In
Outer and Inner Mongolia, and in Man-
chufin, 1a the same, and now Bhantung
Is llustrating the same methods™

Bonator Norris (Neb), who helped
make Shantung an lssue in conneetion
with' the discussion of the peace terms,
wald:

*“Tha Japaness Government statement
showa that Japan not only Intends ta re-
main in Shantung, but expects uitima ’
88 control all China. Her conduet

ml with her course in Corea. .hpn

greap anxiely to preserve the
Eﬂrﬂy of Corea every time another
step was taken to strengthen Japanese
control, and thess prpfessions were Son-
tinued to the very time Japan threw off
the mantle and ok over Corea without
resarvation. The Japaness statement is
almost conclusive proot of Ilntent to do In
Chisa what she did In Corea. In
ﬁhmnnl. Japan says:

in te willing to r
GI.M the whole territory in question and
o enter upon negotiations with the Gov-
ernment at Pekin as the arrangement
mecessary to give elfect to that pladge.”

Japs Should Ge Home.

*1f Japan desires to restore Shantung
w0 Chlna allahg hu to do is to go home
No negotiat! ry. 1f ahe
does not ihtend to ‘clalm any rights
which affect the territorial soverelgnly
of Chiona in the Province of Shantung' &
declulve and the only honorable way is
to withiraw from Shantung. Japan
elaims that her troops will be withdrawn
upon arrangements belng arrived at be-
tween Japan and China for the restitu-
thon of Kiao Chou' Everybody knowa
that when this ‘arrangement’ Is reached
it will be an arrangement entirely de-

by Japan, that will give Japan
eonirol of the situation,

"It s upparent that Japan is nol act-
Ing In good falth or she would have
consented In the beginhning thiat the
treaty of peaco should provide for the
return of Chinese thrritory to China.
Bhe. s not acting In goog faith In this
official statement, becaure It shows
clearly she does pot Intend ta return
Bhantung to China except al the end of
arrangementa and mnegotintlions which
she does not even outline and which
everybody knows will In reallty sur-
pender nothing to China that Jepan
desires to retain’”

Senator Mosen's Vielws.

Eenator Mosea (N, H.) sald:

“It must ba kept in mind that there
Bave been two statements of the Japa-
nese posaition, one by Faron Uchida, the
other by thie leader of the Parllamentary
epposition In Japan. ‘The opposition
leader's statement, as I understand it,
InMcates that the Shantung gquestion
may bs mn lssus In the next Japanese
#lection, and that the result may over-
turn the present Government's polley.
The opposition, as 1 construe it, ia pro-
teating agninst the relinquishment of any
of the Japaness privileges In China, or
the surrenfler of whal it regards as the
frults of Japan's vietorlous war. To

~—put 1t euphemistically there In apparent

a mild contradiotion among the Japanese
slements themselves. There is nothing
to indicate that the Japsnese Intend to
relinquish thaly imperialistio polley.

“As for the President’s statement 1
ean only say that the President once
smtd he had kept us out of war,"

Senator Borah (Idaho) sald:

""The Frealdent s of course diplomatio
but no less pevere. 1t s a complete ser-
mon upon Japanese methods -and con-
alunive of the course which this Cowv-
ernment should pursde In regard to
Biantung. In view of the violation of
tregly obligations and of eral agres-
menta with reference to the independ-
enco >f Korea ; In view of the disregard-
g of her oral promises made at Ports-
mouth with reference te the restoration
"of certaln rights to China In Manchuria ;
fa view of her twenty-one demiands de-

signed p reduce Ching to vassalage,
demands which she at firat denlod; in
wview of the secret tweaty of 1917, which
ncldent 1t seems she kepl secret from
the United Staten when she was hego-

tiating the Lansing=Ish! agreemsnt ; and
now In view of ‘omisslons’ in the state-
ment of Uchlda, will the Benate ratify
the treaty until the Shantuny matter s
#attled and settloment executed. If we
4o, we will do so with the full knowl-
edge that we are conniving st a great
wrong to a friendly Power, 'We will not
be able te plead Ignorance of the fact
and we will not be able to say in the
:.ulura that we were the victims of bad
nh

dupan Contrel Complete.

“Uohida talkes nhout restoring  sov-
arsignty. To restore koversigmly and re-
taln the economic rights coversd by the
treaty of 1815, or aven Lhe rights as cov-
:--l by the agreement with the Presi-

wnl, would give J

: 5 apan complele un-J

the lental politenesd Japan says:
‘nur pocketbook and spend the proceeds

Chau but Shantung. The mining M
the ralirond rights, the cession me
ctriain territory to be selected by Junn
fogether with the other rights covered
by Ahesé Pessrvations would enable
Japan completely to deminate Shantung.
The President must reallse better than
shy ona else, #ince his sxperience as
Alsclosnd: In this morning's statemant
that there In only one thing te do with
reference to Shantung If we would, keep
our honor ,and that is to have the af-
falr siralghtened out now,

“"What would ba the offect of Lhis
rettlement of which Uechida talks and
even of which the Presidant speaks. Tn
the first place It would glve control to
Japan of the only strong naval base leit
to China ypon the Yellow Hen.
give her control of the Telnanfu Rallway
I'ne with Its terminus at Teinanfu, which
line connects with the Teintsin-Pukow
Nne, glving Japan all means of cutling
off communication between Pekin and
the Yangtee Valley,

“Japan already has and has beon long
prior to the treaty at Versallles oceu-
pring and working mined seattered all
over the Fhantung province. 8he hans
already forced her leased ferrilory
northward, and she ls now practically

n HSome 16,000 to 20,000 of har
:;l"l;n.:‘m. tlﬂ been sent Into that terri-
. fhe s dominating the civil inati-
tutions at the present time (n different
parts of Shantung. 1 sald, the Preaident
was severs with Uchida, Perhags T
ghould have sald In view of the facts
that he was unususlly mild"

GRIP OF JAPAN ON
SHANTUNG “LASTING”

Washington Diplomats Point
to Tokio Statements.

Special DespatcA to Tum Box.

 WasngvoroN, Aug. 7. —Japan's an-
nouncement of polioy with regard to
Shantung s entirely unsatisfactory to
China and fulfills the predictions of dip-
tomats here that the Tokls Government
would merely give the world a cleverly
phrased pronouncemnent which when an-
alyzed means maintalning a lasting grip
an the richest of the Chinese provinces.

Acobrding to the statement of Vis-
fount Uchida, tlie Japanese Forelgn Min-
\ster, and according to the statements
which Baron Makino and Viscount
Chinda made to President Wilson in
Paris, the Japanese Government really
agrees to pothing which will give Shan-
tung back to its righiful owners and fur-
thermore delibérately announces s deter-
mination to keep Chinese economle rights
in this Chinese territory.

The essence of Japan's policy, accord-
Ing to Alplomata here, s found In that
part of Presldent Wilson's statement,
which sald:

“In the gonference of April 30 last,
whire thls matter was brought to a con-
clusion mmonk the heads of the principal
allled and associated Powers, the Japa-
nest delegates, Baron Makine and Vis-
count Chinda, in reply to a question put
b,’ ﬂl)'nnll’ declared that:

‘<The policy of Japan s to hand
tack the Shantung penlnsula In full
Boverelgnty to China, retaining only the
economic privileges granted to Germany
and the right to establish & settlament
under the usual conditions at Tsing-
o "

From China's Viewpoint,

The ¢rux of the matter, according to
the Chinese, is In the phrase “sconomic
privileges” Japan, it is explained, says
in effect that she will forcibly take
China's propertles and divert them to her
own use, but *that Chh\:h mMAy l::l‘.t IS.:I

len With exquisite Orl-
ol o d vk “T will take

mysalf, but rnu. China, may eall the
book yours."

Every official and every diplomat in
Washington fully reallzes that {he eco-
nomic rights In Shl.ntung constituta the
“milic of the cocoanut’ mnd that by keep-
ing thesa rights, Japan meraly returns
an smpty shell to the Chinese. Theve
rights include use of the Kiso-Chau-
Tainanfu Rallway, which dominates the
provinee, as It is the only means of
communicaton ; the invalnable fron and
coal mines, wunh bllllons, and such other
privileges an mean military and eco-
nomie powor to Japan at the expense of
China and the rest of the world
8o long as Japan obtaine these rights,
which ure of the greatest practical and
miitary value, the Chiness may manage
what remains in the province In their
own way and incldentally may console
themnselves with the realization that all
thesn vitally | ant ecohomle rights
which Japan posscases are legally Chi-
neso. To quote one officlal, the Chinese
may call them all hers and say they
come under her soverslgnty provided she
will not Interfere with Japan's explolta-
tlon of them.

Preaident Wilson's supplementary
npeos clearly through Japaness fnesss in
this matter, but the Fresident in Paris
took the position that this Japanose ag-
greasion could not be helped and that
Japan's threats to interfere with the
League of Natlons made it necessury for
justice and principle to be surrendered
to Toklo. Friends of the President,
hawever, point out that no one is more
keenly sensitive over this fingrant viola-
tion of principle than the Presldent
himself, The Presldent hus in fact gone
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in control of the economic resources of

sintement is taken here to mean that he,

] il e
n th plane
ﬂwnurr Lansing before the Forelgn
Relatlons Committee of the Bonate dur-
ing his first hearing made It clear that
he was even more opposed (o the Shan-
tung deal than tha President. Mr, Lan-
sing apparently belleved that if the
Freaidsnt had refussd to surrender prin-
elpla to Japaness Lhreats the Tokio (Jov-
armment would nevertheless have signed
the treaty and that sghe Chinese would
have migned too, Hecrotary made
thie olear In his testimony,

It wans suggested to-day In offletal elr-
clas that China wmight still hops for
radress by appealing to the council of
the League of Natlons later on. But
the Chinese point out that Japan's forgl-

it 'would s conguest In China I8 ths result of

pecret treaties between Toklo and the
European Powers, and that conssquently
the league councll srould ba “stacked™
agalnst her from ths start. All the

Japan, especlally Great Hritaln, which
scrupuloualy follows all treaty obliga-
tlons, would nacessarily side with Japan,
the Chinesa contend,

From the viewpolnt of International
morality, the Chinese ask why Japan
should be sllowed to ketp China's eco-
nomie rights provided she glves back
other possible concesslons such ams mov-
arelgntly, &c. In other words, why
should It be sufMclent for Japan to give
back “part of the stolen goods and keep
the rest.” OMaolals here frankly admit
that this argument s unanswerable.

Senators Indignant.

#anator Lodge I1s understood to be-
Have that the Uechlda statement s not
worth o slxpence and other Republican
Senators ars Indignant at the attempt
of some persons to make [t appoar
that the Japanems have really given
back Shantung to tha Chinese,

Fow here really expscted Japan to
make any reanl concessmlona ‘The Jap-
anese Government wants to malntain iia
grip on the Invaluable military and sco-
nomlo resgurces of Bhantung as much
a8 Germany wanted to keep control of
Alsnge-Lormins, it 18 pointed out, and
Japan's future polley of domination In
the Far East to the exclusion of com-
petition from other nations demands
these rights. The Japaness navy and
Japanese ahipbulldings depend on the

army depended on the mines of Alsace-
Lorralne.

The stat t of the Ji dele.
gates In Parin that Japan intended to
kenp these economio rights I8 regarded
s at least frank and definite.  But the
point made in the United States Sennte
Is that thera Is no need for the Amorican
poopla to go on record as Indorsing thia
flagrant act of Injustice and aggresson
by slgning the treaty until this featurs,
80 far as the United States is concerned,
Is ellminated. By striking out the Shan.
tung provision Amerioa rembves the
staln from her international relations, it
Is contended, regardless of whether the
other FPowers Iindorse the Shantung pro-
vision or not.

WAR WITCH SINKS SCHOONER,

Steamahip HRescuea T Persans
Collision on Atlantle Ocean.
Haurrax, N. 8., Aug. 7—Capt. W. B,

Bennett of the Hritlsh steamship War

Witeh reported by radio toiday that hip

vessol had colllded at sea with the thres

masted schooner Gallla. The message
gave the names of seven parsons as
saved. Thess wers presumably fom the
schooner, which is belleved to have sunk

The colllsion occurred In latitude 4623
longitude G5.35, while thea War Witch
was en routa from this port for Sydney.
The Gallia was from France.

The saved woare 1. Hompis, C. L. Nay,
H. X, Castels and J. Cuveller, passen-
gers, and J. Crequet, A. Donlas and AL
Lecorrs, seamen.

Powers that made secret treatles with

Shantung mines as much as the German |

| GRN. MARCH URGES

$900,000,000 ARMY

Proposes Regular . Establish-
ment of 510,000 and Com-
pulsory Training.

COURSE OF THREE MONTHS

Youths of 19 Wonld Be Called
Up at Periods Best Suited
to Them.

Special Deapatch to Tawm Sew, |

WasminoToN, Aug. 7.—A shudder ran
through the Renate Military Subcommit-
teo to-dany when Gen. March. Chief of
Staff, sald the total comt of the army
reorganisation embodied In the War De-
partment's bill would be approximately
$900,000,000 & yoar, This as l.l}n #ion-
ators saw it, was ths cost o ‘s
fulure participation in wor! politics
and her contributlon to the League of

Natlons' burdens

The testimony of Gan. Mareh marksd
the first day of hearings on the combin-
ation of pending billa now befors the
committes looking to the reform of
army and War Department organization,
the reorganimation of the wsyatem of
peace time recrultment, the creation of
a separate air servios and universal
military tralning.

“The Bill which the Department haw
presentod,” mald Oen, March, ‘‘proposes
an army organieation completely differ-
enit from that provided under existing
iaw, It provides for the creation as &
part of the permanent military establish-
maent of gntirely new: sarvices and corps
from thrg understood to constitute an
army under the pre-war statutes™

Gon, March explained that In the
course of America’s participation In the
war the War Department had been re-
organized from tom to hottom, and that
It was on the bawis of this transform-
ation Incident to the great emargency
that the blll had been framed with a
view to effecting the “erystallization™ of
these changes

Would Avoild Situation of 1P1T.

“It wam evident from the outset”
Gen. March sald, "that we must create
a military polley which would not per-
mit of our belng fouMd In the defence-
lesn state which confronted us whan we
entered the world war in 1917

The uplversal military tralolng fea-
ture of the proposed law, Gan. March
sald, llke many other provisionms of the
measure, Ia based on the experience of
the late mtruggle. This applied with
the same force to the apparently brlef
poriod of Intensilve tralning, = three
months, proposed by the OGeneral Stafr
as adequate for the upbullding of the
reserve.

Gen. March expinloed that the special
committes which he had directed mhould
work out m scheme of universal traln-
Ing Nrst had fxed upon eloves montha
as a necessary period. When told that
this would not be acceptable they hnd
scaled it down to meven months of train-
ing, but he had disregarded thess recom-
mondations in view of the results shown
in American army ocampn in war timg
and in the results In the fleld of mction
and recommended three months of the
moet intenslve sort of training as wholly
adequats. ¥o explained that youths of
ninstesn years coming Into the sarvice
would e taken at different times

change.
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t.'ullm ll'ld tnhnlnl school students
midsummer
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R ir nineteenth birthday ocourred; the
draftees from the cotton States at such
R perfod as the South's great product
dld not requira thelr attentlon, and the
men of the wheat and corn balts At other
times »o as not to lnterform with vhelr
proper application to Industry, and out-
ride thess classes ' other groups would
0. It was planned to bring all Into
eamp In three periods of three montha
#ach which would least embarrass thelr
civillan employments and least Inter-
fere with sducation.

Fileld Army of Five Corps,

Gen, March then turned to the ques-
tlon of general orgunization of the fleld
army of the United States as projected.
He mald that twenty Infantry divislons
and ona cavalry divislon wers proposed
as the combat basie of the fleld army,
thess units belng agaregnted in Aive corps
of four infantry divisiens each, with the
required cavalry cotutimgent, The staft
orguanisation of all unita, both as to form
and numerical strength, would follow
lines Indicated by Neld experiences In
France,

“*Tha diference betwesn the standing
army of 516,000 mon and the fleld army
on & war footing of 1,860,000 mén ia ac-
complished by cutting off at the bottom,"
Gen, March sald, He explained that the
company atrength of the various unile
would bs exactly much as to permit of
the assimilation of the men from train-
ing campe into the greater force wiln-
out disruption or without creation of any
new nization in the first Peld force.

"Wa d planned for the maximum

rength under the bill to furnish one full
ucld army." he sald.

Under the proposed law the President
will have completely In hin power tha
whola scheme of nssignments and de-
talls of oMeerns, non-comminsioned officera
and men In the fighting force. It was
found that the rigid statutes of the past
forbade teorganisation without Congres-
plonal sanction, a frequent cause of de-
lay and embarrassment. The proposed
law made all this more elastic, Gen.
March said.

¥Frelinghaysen Mas Doubis,

Bénntor Frellrghuysen (N. J.} ques
tioned Gen. March's views as to the
present state of the public mind In re-
gard to adopllon of universal military
training. He said he feared there was
nerjous opposition to such a plan just
now despite his own support and
mequlescencs In the  general  the-
ory of military wservice. Gen. March
thought the experience of the country
with the selective dmft law had been
sufMclently satisfactory to Justify it in
the minda of the people.

The substitution of promotion by selec-
tion In 1l grades except from second
lisutenant to firet leutenant, Gen, March
told the committee, was an [nnovatlon
which he belleved would benefit the ser-
vice. He sald that heretofors nll ob-
jection to the mubstitution of mselaction
for seniority had come from the Army
itself, put that even In the face of It the
justice of much an organisation and the
value of adopting thin principle was un-
deniatle. Gen. March sald that Theo-
dore Roosevelt had praised it; that the
navy already has it and that it is oven
now the law In ‘the cases of advances
Arom fleld to general rank.

“Will it not afford opportunity for the
exerciss of favoritism and the intrusion
of politics Into army organization?’
asked Senator Frellnghuysen,

“I think not," repllad Gen. March.
“The scheme sta=ts from the grade of
secend lleutenant, Men of that grads
hardly can have been sald to have found
their status and senlority will govern
the first promotion. A final board of
fAive oficers up to whom all recommenda-

Abmapos of

rules wi 8

Keeps OMecers More Alert.

“1 have heard of tha marit systam.,
but it always seemed to ms a sort of
nebulous thing,” Interposed Senator
Chamberiain (Ore.),

"But the local boarda do the Initial

rating,” Inslsted Gen. Maroh. “They
take Into oonside ation gallantry in ao-
tion, eMeloncy, reguiarity of hal tam-

pernments and all thoss things An
officer to achleve promotion under this
system has to bo ‘on his toss’ all the
time If ha does nol want to drw back
Into ‘the rook,

“It meanns efficlency and attention (s
duty, and when It becomes porfectly
evident, according to esxamination by
locl boards, that & man cannot be ad-
vanced, and the board of review holda
simiiarly, then automatioally the officer
‘will be® rotired. If thers Is anything
ngninst hin record, like dishonorable comn-
duet, cowardice or dissolutensss, he will
not be retired; he will be dismissed the
servios, But the man of clean record
who Is not aefficlent enough to win pro-
maotion will be retired,

Gen, March wan questioned in regard
to the National Guard. He sald there wan
no intention to do away with the Na-
tional Guard, bul j was anticipated that
under the mystem of federaliza-
tlon it would be retalned. He was un-
certain as to the eourss to be pursued
with youtha renching the age for train-
ing oamp who had antielpated ths draft
by entering the Natlonal Quard. Evi.
dently the law framers had overlooked
this possible contingenay.

Then Gen. March resched the ques-

tion of the cost of ths propossd army
reorganization. He sald the cost of the
annuval training of the reserve called to
the osburs had been emtimated at a maxi-
mum oot of approzimatsly $94,000,000,
The weintenance of the regular estab-
Hshment would be approximately §708,-
000,000, so that roughly apeaking the
total cost of the proposed military or-
ganization would be nearly $500,000,000,
“And what was the cost of maintain-
ing the army bafore ths war? asked
Chalrman Wadsworth (N. Y.) of the
oummittes,
“It was for the two years immedintoly
preceding the entrance of the United
Btatea Into the war $240,000,000 annu-
ally, replied Gen, March,

AMERICAN SHIP DISABLED,

Mount Daker, O Halifax, Appealy
for Asstatance

Harrax, N. 8, Aug. 7.—Ths Ameri-
can motor ship Mount Baker, bound
from New York to Liverpool, is disabled
at sea and flashing radio oalls for as-
wmistance, according to the marine intel-
ligence office here.
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BARON ROTHSCHILD, the famous Parisian
Banker, in refusing a loan to a friend said: “I
won’t lend you the money, bat I will let you walk
arm in arm with me across the floor of the stock ex-
That will get you all the credtt you need.”

And it did.
Association is everything in life.
If your advertisement appears in the advertising col-
umns of THE SUN—Fknown to be the most strictly
censored in New York—you possess the unlimited
confidence of every reader of that paper.

And SUN readers as a group represent a buying-
power unequaled by that of any other New York
newspaper.

If you want to reach the cream of the investing publtc,

Lines OWered to United Btates
Financlers to Cover Loan.
Apecial Cable DespateA fo Tum Bux from (As
 London Times Bervice.
Oopyright, 1918, oll rights reserved.

Rome, Aug. 7-~It Is reported the Ttal-
ian State rallways are being offsred (o
Amwrican financlers as seourity for a loan
to Tialy. The management of the rall-
wayn will be assumed by Americans,

An Ttallan falr is to be hald In Zurich
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